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The General Director of Restrictive Trade Practices Declares the Partners in the Natural 

Gas Reservoir 'Tamar' to have a Monopoly on Israel's Natural Gas Supply 

 

The General Director of Restrictive Trade Practices, Prof. David Gilo, announced today 

(13/11/12) that the partners in the natural gas reservoir 'Tamar', jointly and severally, have a 

monopoly on the supply of natural gas as of mid-April 2013. The partners and their 

respective shares in the 'Tamar' reservoir are Delek Driling L.P (15.625%), Avner Oil and Gas 

Exploration L.P (15.625%), Noble Energy Mediterranean Ltd (36%), Isramco Negev 2 L.P 

(28.75%) and Dor Gas Exploration L.P (4%).  

As a result of the 'Tamar' partners' monopoly status, each partner is bound by the 

prohibitions and provisions that monopolists are subject to under the law. These 

prohibitions and provisions apply also with regards to the partners' natural gas activities 

aside from 'Tamar', such as in the Leviathan and Samson reservoirs.    

Under antitrust legislation, monopolists are subject to special restrictions, and in order to 

prevent anti-competitive behavior or harm to the public, the General Director may issue 

instructions to the monopolist regarding the measures it must take. In particular, the law 

prohibits a monopolist from using its position to reduce competition or harm the public, 

inter alia, through setting exorbitant prices, engaging in predatory pricing, engaging in price 

discrimination, or stipulating unreasonable terms. Prohibitions against unreasonable refusal 

to supply the product also apply.  Among other actions, the General Director may respond to 

monopolist behavior that may block the entry of competing suppliers into the market, drive 

them out of the market, or harm competition between the monopolist's customers.  

In late 2008, drilling carried out by the partners in 'Tamar' revealed an estimated 275 BCM of 

gas reserves. Additional drilling carried out by the partners a short time later revealed the 

'Dalit' reservoir, which contains an estimated 8 BCM of natural gas. The discovery of the 

'Tamar' and 'Dalit' reservoirs was a turning point for natural gas exploration in Israeli waters.  

In 2010, Israel's natural gas consumption stood at 5.34 BCM, with natural gas fueling 36% of 

Israel's total electricity production. It is expected that the volume of natural gas consumed 

will double in the next decade and will stand at 9.7 BCM per year by 2015, at which time it is 

expected to be the source of 73% of Israel's total electricity production. According to long 

term forecasts, by the end of the 2020's the annual volume of natural gas consumed is 

expected to be 25 BCM. In addition to the use of natural gas for electricity generation, it is 

used in industrial plants, and it is expected to also be used for transportation.  

 

 



Gas Supply Agreements 

The 'Tamar' reservoir is expected to begin supplying natural gas to the Israeli market in July 

2013, or earlier. The partners in 'Tamar' have already signed gas sale and purchase 

agreements that cover a high percentage of the domestic demand.  

Investigation conducted by the Antitrust Authority prior to the announcement revealed that 

until at least 2020 the Tamar reserves will provide for more than half of the domestic 

demand. Forecasts by the Natural Gas Authority regarding the supply of natural gas until 

2040 indicate that 'Tamar' is expected to provide most of Israel's domestic demand until at 

least 2027.    

This announcement is part of the Antitrust Authority's overall activity in the gas sector. In 

2012, the General Director decided to address the agreements signed between the partners 

in 'Tamar' and the Israel Electric Corporation, private power producers and other large 

industrial consumers.   

In recent months, the General Director has intervened in a number of gas agreements and 

shortened them significantly, so that natural gas consumers can enjoy the benefits of 

competition between 'Tamar' and competing gas reservoirs, if and when they enter the 

market. In his decisions regarding the gas agreements, the General Director prohibited 

'Tamar' partners from worsening the commercial terms for the gas purchasers as a response 

to the conditions he stipulated. In addition, he restricted 'Tamar' partners' ability to prevent 

competition between 'Tamar' and its customers through sale of their excess gas to other gas 

purchasers. The General Director's approach to future gas contracts between 'Tamar' and its 

gas consumers is expected to be similar.  

Parties' Claims 

 

In hearings conducted prior to the decisions the parties argued that the General Director 

does not have the authority to declare a party a future monopolist. Among other arguments 

the parties claimed that until mid-2013 there can be no certainty that the 'Tamar' reservoir 

will supply more than half of Israel's natural gas.    

The General Director rejected this argument and held that the purpose of his announcement 

is, among other things, to caution the monopoly as to its status, and to lay the groundwork 

for further future regulation. Additionally, the 'Tamar' partnership is expected, with high 

probability, to provide far more than half of Israel's natural gas supply in July 2013.  

 

 

 

 

 


